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Bank Licaniing - “ ee 
.nn 3964 a new. 。 Grdinancs was nactedg WHICH apai om introducing ng concept of: Pradentiai aupatuisios 
deciared void -alfbanking- licences issued under: Previous- Ieglslation- Banks which -existed ”at. Tthat: time :ware requjrea:to 
apply:for licencas under'the:new'taw fthey wished.to continue to carry:on banking businass.:Thisenabied the licensing 
authority' to- take a fresh look at thg 3ituetion ang neot tpD.grant. licences tp 3ome:. Rrevious h ida uch 四 8 compPanies whase- 
ain business wasg not Tn act bankjlng- 2 : 


人 Shortly afterivarcis: the events . of 1965. had 全 signitficant effect on， ban Tcensina: poliey Tor many V6arsg- to:come7 
There were bank:runs-in:Hong.Kong- in:1965: .which Tesulted in .a- Tedistribution of-deposits:samongst sorne of the licensed : 
banks. Certain: af the-iocally: Incorporated banks:needed:itquidity loans to allow :therm to.continue_ta. function。 Alsuch 

1oans-have-iong. since .been repald:- and::the banks. thermselves subseaquentiy-becapme strong arid heaithy members of the 
ipusiness .Cornrmunity- IHoweverv the. Lincertainty - of events: at .that -time.yed:to'the-introduction :of.a moratoriurn:on'the 
grant of ,banking Icences to-allow' time for:consolidatlon。 The.moratoriumm continued until-1972., -when :rt was replaced 
加 Ya. limited moratorliumn :and:a foreign bank. was:'granted a iicence. Whereas it was envisaged Tthatas nurmber: Of -banks wouid 
be lcensed under the: new: Petisy， fn fact this did:not:prave to: be- Possibie and. tha fa 下 meoratoriurm: waas Insteted atthe 
end o :197 、 2 


: 下 he、 hanaa csme nm .March: 78. -when: AnG2SRabratoridin -Was:eaged: ana 记 veiiable opatderaxion WaS glven To 
appilcatian、 from'- foreign:banks.whjich . mmet . three :0 苇 erla2:- ) 折 ， applicant: Was. Jncorporated . in a COuntry whose rnonetary 
起 thorities-: exercised affective supervision and had， where necessary， apPproved the establishment of a:branch fn:-Hong- Kong: 1 
Th PPIiicasnt. was of substantial sljze: -total assets，nmet-of'comtra: tenns -exceesding the equivalent of - US$3.,000.milllonyand 
“Some -form :of:.reciprocity vas.available to: -Hong -Kong banks Tn the apPlcant'scountry of Incorporation- The- censing 
-authority : :maturaiiyY' reserved:the:rightnot tao- -9Frant aiicence Auhenr: to do so would be against Fiong:Kong's Interest,. mnotvwith-- 
standing fthat an:applicant.met.the:three criteria :tn additien Jicencss were Subject TD ,the cenditio that Usiness Couid 
only be onductad from one- GffIce- Tm Heng Konag. 0 


rubsegquen 1Y 站 Auguat Iast year; he. gran of Ticencss sp5aed so -that thg Criteria， to bg- appiied YeD Tature 

& 旭 pPPiicants: Could be Tevrewed， At that time,. 41.banks' from 342:countries had been'ltcensed; rmaking a totaliof 115.fcensed : 
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“2Danks” bafance sheets in US$S terms，an .Increasing number. of banks are beccoming able to rmeet. the criterla' iald own and- 
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Registration -和 aposit-taking Eompanies : 人 

2 Prior to. the .enactment of the. Dapgaftakiig Companies ordinanc TS .Of . 
finanse， .Gompanies :In : Hong Kongz- This figure_arose fromm'an eariier- estirnate Of- 1， ,500， which jitseif was he: product Of 昌 
Crude. YIGm Of Classification of . newly :IncorPorated cormapnies. At thae_end- of : “the 《rangitionat: Period fn -4976:omn the 
ntroduction of the: Ordinance: there. Were 了 65. Teglsrfered deposit-taking compPaniesi: which 了 lgure has. RDw grown :to- 273 : 


-人 Sm of : regfstraticn: 和 different rom:a: systerm .0E Ticensing-2Urnidsr: the、 fattar， The eernsing autherity: :618Ets : 
suitabie . applicants to-whom':iicences.are granted..Under a: systenn:of registration， provided.the applicante comply with the 
basic Yequirements: registration.is Virtually automatic: .In the Case .Of.deposift-takiIng,these basic requirermments are thatithei 
applicant is an Incorporated cornpany。 with the_ minirmnuarn prescribed.capitaf and-an acceptabfe mermorandumn cf 833DCciation 

deposit-taking company-may:not:use the word: “bani nany form: or In any .description of its business. it inay no 
accept- deposlcs .of .16ss than..a prescribsd: sum frorm'-an'individual:custormer' theamount prasently-being.HKS$50， 00oor in 
additian， E: may not erform. benking: business 日 3. defined:In .the Banking Ordinance foF which 本 en img Jicence j requlred 


: An important bench-mnark: of Enking: auparvisors around. tha: wopd epfear adeduacy。 多 Htting the .arnount of : 
busimness- in- which 3 -bank may: engage'by .reference'. to the.size'of .its Capital， the:bank-is required.to ncrease- Tte capttal te 
AtBke' account of - inflationm and.to:enable it to- expandc Tts: Gperations, 人 more recent.move,as:some-cf .you. may be aware, 1s 
4he consolidation' of. banks' batance. sheets. by: :the Jnciusion of subsidiary companies， (especially: ose 908agec Tn off-shore 族 

“ousiness) before determining- thbe adequancy， 人 > ES 


Of be8r io requirs -banks za aa 了 minimam paia UP.- -capttaF to- build:ap 
published Teserves- Out .of: Published profits apd to encourage the. .creation of :Inner.reserves，vwhich: are: generaliy.no 

“Permitted elisewhere.. Deposit-taking compantes- are SajsoTequired to: :maintaln'a minimum'issued and:psid up- Capital- The- 
-minimurn - Pitaj specifisd:In:the.Banking:Ordinance .now Per Very small.Imn:-relation to the Presant-day: Size:of:the- 
-rmnany :banics: :IncorPorated im iDng Kong, and'is generally out.of iine .with the 二 CEZURE capital which the banks thermnselves 
have:fcund'to :be:necassary to.3uPpPport thair: operations..Steps are: 了 m hand topropose an'increase in the rninimumm CaPitai 
for iicensed.banks. The possibllity.of tinking theminimnunn capital to the overall size of the bank- 和 - 罗 35o: being examined， as- 

the adequacy of thae miinfmumm- &: Pita Tequirernents for deposit-taking comnpenles- 


Basured by Takcing 6 average- Past uring fthe: rmmonth: :8 ciosa:of business- 
VerY- Wednesday- .There'are_ twvo mninmurm levels-af- Jautdity:which:-abnak fsrequired to :maintain。One sset at.1596 af 
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-全 杰 地 贷 坎 集团: 
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2 世界 性 基金 甸 莫 活动; 包括 欧洲 货 铝 答 获 ” 。， 
“二 集团 :区 洲 加 上 改 行 .配售 投资 及 货 禹 市 场 ，， 
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